
Europe‘s 500 - Entrepreneurs for Growth

White Paper 2011

How to solve the dilemma of stabilizing

(public sector budgets, banks and currency)

and maintaining growth at the same time

February 3, 2011 in Brussels

© Europe‘s 500



2

Recommendations Europe‘s 500
________________________________________________________

1. Government level

 More transparent Healthy Nation Monitor (Healthy Nation Benchmark)

2. Bank Reforms

 Separating investment banking and commercial banking balance sheet

3. Alternative Growth Financing

 Increase export financing

 Enhance midcap companies’ rating by a long-term credit insurance fund



Healthy Nation Monitor Europe‘s 500
________________________________________________________
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 More transparency Public understanding, not only behind closed doors

 Publicly correlate deficit with other important indicators (savings, tax rates, trade
surplus…)

 Less overreaction of the markets and media

 Clearer priorities that are more understandable to the public

 The Healthy Nation Monitor shall be published regularly and endorsed by the
entrepreneurs and the commission

Gross national debt in % of GDP National debt in relation to national income

Source: Eurostat, IMF and DBRS
Source:
OECD,CBO,Wellershoff&Partners



 Split the commercial and investment bank balance sheet

 The real economy should not be affected by risks from other financial assets and
other liabilities (Investment Banking)

 Entrepreneurs who bear equity risk and thereby the long-term consequences should
be invited into the banking rules reform committees

 Basel III needs immediate capital increase to prevent cash drain for the real economy

especially the SME and midcap
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Bank Reform Europe‘s 500
________________________________________________________
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Increase export financing

 Improve export financing

 If export financing is eased:

Europe - will increase exports
- will create more long-term international partnerships
- will be a stronger competitor and a friend of the customer

( Europe should stay green and eventually add ecologic standards to trade treaties)
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Alternative Growth Financing Europe‘s 500
________________________________________________________
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Enhance midcap company credit rating
by a new investment credit insurance fund
(ICIF)
_______________________________________________

 The companies pay a premium to cover their risk to the fund

 The premium is adjusted every year by a formula

 The banks can treat the insured midcap borrower as A-rated credit

 Thus 70% of the work force will benefit from stronger growth financing opportunities

 A working group (ICIF) will be established. Commission representatives will be

invited.

 Governments will be asked as initial reinsurers

Europe‘s 500
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